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ABSTRACT: : Share buyback is common corporate firiancial strategy prevley ;
n

developed nations than in India. However, India exp

OF erienced a surge |
activities during Covid which leads to the exploration of ..uﬁeawwm qﬁﬁuﬁﬂ

the consequential effect. The present study aims to identify the

. irm-ley
define the share buyback or repurchase decision of the listed \__.wam_.. in ?&M ﬁ& el
the m\\ﬁ.& e.\ share repurchase on firm-level indicators during the Covid ﬁiﬁm& :”
results indicate a positive effect of independent variables on the dependent variahe,

thereby making it beneficial for companies 1o explore sha ;
method for distri buting funds. P P re repurchases as a vighy
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Background stock holdings of the company atahige®

Share buyback method is typically The company must show to Eoz_ﬁu.*
influenced by the expansion of shareholder  Other things, that it has a strong &
value backed by increases in share price and  confidence in itself. The practices of tes*
eamings per share (EPS). It also serves asthe ~ Fépurchase of equity began 10 ¥ %
link between short-term gains and toppersonnel  continuously only after SEBI aaaw
ooavozmwzoa. Share buybacks are g frequent Exchange Board of India) Emn._g
phenomenon in financial markets all around the ~ authorization in 1998. This pree®
world." Through an equity buyback mechanism, ~ beneficial for all parties, including @a%w
the company distributes surplys funds to jts  and the general public or sharehold®®

s : d
existing shareholders by buying back their reasons for share buybacks
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signal an increase i

1 common than in India,
~ 1 shareholders in the same way that profits are.

Examining Share B

o including whether these are used to
B s m share prices, EPS growth,
holding.? In most developed
lue buybacks are far more
these are used to reward

or advertising share
countries, where va

Profit pay-out mooocana.mon less than half %%
shareholder driving drivers for mm&. 5 i
companies between 2008 and 2013, with stoc
buybacks accounting for a much larger portion.
The value buyback extent of the Euro Stoxx 50
record was about 30 per cent of by and _E..mo
payment to proprietors. Nonetheless, despite
the fact that share buybacks are more tax
efficient than profits, the proportion for 5.99:
firms was under five per cent at the same time.

A total of 73 companies applied for the share
repurchase between 1* April, 2020 to 31* March,
2021 but only 49 companies were able to
complete the entire process. Out of the 49
companies, 37 went for tender offer and the
remaining 12 went for open market through
stock exchange as shown in Annexure 1. The
buyback size, the premium each company
offered per share, the mode through which
companies went for buyback were all
thoroughly examined in all public releases.
During the course of a year from 2020-21, the
value of total amount utilized for share
repurchase in India amounted to
Rs. 3,35,61,14,71,940.63, Open market
repurchases accounts for 26.66 per cent of
overall buyback value, while tender offer
repurchases accounts for the remaining 73.33
per cent. According to the ownership pattern
for the open market repurchase sample, 91 per
cent of the entities belonged to the private
sector, whereas nine per cent of the entities had
foreign holdings. Around 25 companies received
the _.oncmq& number of shares it had asked from
the public, two companies were oversubscribed
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and 18 companies received less shares than it
had subscribed. ‘ | L

The question remains as to sw_Q the Indian
companies went for the option of share
repurchase during the Covid v.o:oa when
hundreds of companies were suffering from loss
and lack of resources. A survey conducted by
ILO SCORE Programme showed that out of
1,000 companies surveyed from different parts
owﬂro world, 70 per cent had to shut-down, and
the remaining had to be closed on a temporary
basis due to the high cases of infection, less
workforce and strict government _.n.m.:uao:m
while experiencing a reduction in their revenue

and demand.?

Annexure 2 lists out the NIC code of the
companies whereby the firms have been
classified into different industries based on the
NIC 5-digit classification. The industrial
classification helps to identify the sectoral
differences in the share repurchase behaviours
of firms and its characteristics during the study
period. All the 45 companies have been
identified and separated according to their
respective NIC codes and found that there are
many companies with same code. This will help
in understanding which sector of companies
were most stable during the COVID period and
have undergone the share repurchase process.

Share repurchase is the way a corporate buy
back its own shares from the existing
mrm_.nro_annw.. There are voluminous empirical
evidences on the impact of share purchase on
firm level i&omﬂoa which mainly focus on
am<n_mv¢m countries. However, there are few
overviews from emerging economics such as
India, O:..:m and Korea. Share repurchases is
not considered a recent phenomenon in the
%m_mﬁwnm mﬂ.mﬁm, with the first one oceurring in

> Since 2005, the volume of equity
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repurchases in the United States of America
has surpassed dividend payments for listed
companies except financials.® The financial
crisis of 2008-2009 triggered a temporary
decline in share repurchases, but since NEP
the popularity of share repurchases has risen
again, hitting new highs in recent years (2014-
2015).

Companies have two main choices when it
comes to allocation of funds, firstly they may
decide to put the entire money in their own
business to grow and expand in the form of
capital expenditure, retain money for working
capital, mergers and acquisitions”. The other
choice is to give some part of the extra fund to
the sharcholders as dividends, repayment of
debt or share repurchase. The firms repurchase
their shares to boost their earnings per share
(EPS). Improvement in EPS is considered as one
of the main drivers of buyback. The long-term
market performance of 1,060 Canadian firms was
examined using three factor model. It was
observed from their findings that an excess
return of around 0.587 per cent or seven per
cent per year were achieved over a period of
three years. Moreover, companies that want to
increase their earning per share go for tender
offer repurchase *5'

Companies might go for share repurchase
and increase their stake in order to defend
themselves from any adverse takeover or when
there is any danger from a competitor."! An
investigation of the share repurchase
environment in India envisioned that control
companies with similar capitalization have a
huge effect on companies that go for this
repurchase process."” The companies may even
go for share buyback instead of dividend
distribution to shareholders as capital gain tax
is less and more efficient for both the companies
and shareholders. "

Companies repurchase stock to benefje fro
the undervaluation and distribute the oxooa
cash flow. Firms sometimes also go for 5”“
process to change the leverage ratio, fight
takeovers and refute dilution outcomes of stock
options." However, the exact impact and effect
of buyback of shares cannot be accurately
calculated due to lack of proper models for
analysis and data constraints like access 1o
reliable execution data.' Share buyback js
considered more flexible in means of giving oyt
the extra capital since a penalty is incurred jf
distributions of dividends are reduced in due
course,'S1M18,

A systematic study of various works and
literature provided an insight into the numerous
firm level factors which determine the repurchase
decision of the firms and which factor plays a
bigger role in the decision making along with
the motives of the companies behind opting
for repurchase of shares and the benefits that
accrue. Hence, the present study aims to
identify the firm-level factors that determine the
share buyback or repurchase decision of the
listed firms in India and analyse the effect of
share repurchase on firm-level indicators during
the Covid 19 period.

Conceptual Framework

A company’s income statement is affected
and the company's outstanding share from the
market also decreases. However, share
buybacks do not have any change on the
income statement line items, only EPS figure
and items under it have effect. The total asset
in the balance sheet is reduced because the
cash is used by company to repurchase its
shares. This has an equal effect on
shareholders’ equity on the liabilities side. It is
also observed that the ROA (Return on Assets)
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and ROE (Return on Equity) of the company
also improve due to this process. The amount
spent by the company needs to be shown in
the quarterly carnings statement of the
company. This helps a potential investor find
all the required details about the company .._,.QB
the cash flow statement in the financing

activitics segment.

Figure 1 shows the various dependent and
independent variables which are the mq?nﬁm of
buyback that have been sclected and studied.
The total amount utilised for share repurchase
has been taken as the dependent variable which
is the amount paid by companies to repurchase
their shares from the public. Six independent
variables have been taken based on the
literature reviewed which are the major reasons
behind buyback. All the variables have been
studied deeply to find out which independent
variable has the maximum impact on the
dependent variable.

repurchase

Figure 1: Drivers of Buyback

Total amount utilized for share repurchase

This value is the amount paid by nmavuanu..
to buy back their shares from the public. Outof
the 45 companies, 25 companies were able to
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recover all the shares subscribed and the rest
20 companies were not able to recover all the
required number of shares, thus their tota
amount utilized is less than annual share
repurchase value. The dependent variable taken
is a categorical variable, hence the number zero
is allotted to all the companies that made their
buyback from tender offer and one namber 1o
all that did their buyback from open market,

Undervaluation

The term undervaluation is a financial term
used for an asset or any other form of mvestmens
which has been selling in the markzt for 2 price
that is assumed to be lower than the mtnnsic
vaiue of the investment. [t 1s a very mportant
factor for companies as higher the level of
undervaluation, more chances of company o
go for buyback. Intrinsic value is an entity's
calculated value based on fundamentlanalysis.
The entity may be a company, stock or a procuct.
It takes into account both tangible 2ad
intangible aspects. It’s also known as frue or
actual value, and it’s not always the same as
the present market value. Undervaluation is
calculated by dividing the ratio of market price
by ratio of the intrinsic value.

This value is computed by applying the
formula EPS * (I+r) * PE ratio, where r stands
for expected earnings growth ratio which &
calculated from the net sales of the company
and PE ratio stands for Price Earnings ratio.

Excess Cash

Firms prefer to go for buyback instead of
distributing dividends when they have cash. It
also acts as a pay-out method to counter agency
conflicts. To measure the excess cash variable,
the ratio of cash in hand and bank of preceding
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year is divided by current liabilities and

provisions of previous year.

Capital structure corrclation
As every debt remains constant, 81._?,5_8
equity and improve

employ repurchase to lower
smaller

their debt-to-equity ratio. As aresult, the
the leverage, the greater the capital structure
adjustment via buybacks. Capital structurc
correlation can be easily calculated by debt-to-
equity ratio. This ratio is very helpful in
calculating leverage of acompany and is found
by dividing the total liabilities by shareholders’
equity. Debt to equity ratio of one to one-half is
considered good.

Dividend pay-out ratio

Share repurchase and dividend pay-out are
both substitutes for company to reward their
shareholders. The buyback amount would be
higher if the dividend distribution amount was
smaller. It is computed by dividing dividends
per share by EPS.

CAPEX (Capital Expenditure)

Capital Expenditure are long term
investments bearing a useful life of one year or
more. It is undertaken by a company to expand
existing operations or further growth aspects.
It is calculated by adding Total additions to
Property, Plant and Equipment (PPE) during the
year and depreciation on PPE for the year.

EPS

This is a decisive factor relating to an
organization's portion cost. A high EPS
.SQ._BHQ the usefulness of the entity towards
its investor. A share repurchase raises EPS by
reducing the number of shares outstanding
The market worth of the leflover offers mmna:&.

as the EPS rises. Those shares later are
droppeq

or retained as treasury shares afier repurchage

thus they are no longer held publicly e M.

no longer outstanding.

Based on the variables for the present stud .
Y &

a hypothesis is formulated to draw oy th
significance of drivers of buyback on u_,ﬂ”
repurchase considering the total amount utiljseg

for share repurchase. The issuc in hand wag

that whether there exists any relative importance
of drivers like undervaluation, excess cash,
capital structure correlation, dividend pay-out,
capex, EPS on share repurchase in Indj,
Accordingly, the following null hypothesis E_L
alternative hypothesis were generated:

H_: There is no relative importance
of drivers like undervaluation, excess
cash, capital structure correlation,
dividend pay-out, CAPEX, EPS on share
repurchase in India.

H,: There is a relative importance of
drivers like undervaluation, excess cash,
capital structure correlation, dividend
pay-out, CAPEX, EPS on share
repurchase in India.

In the current research, regression analysis
has been conducted taking total amount
utilized, i.e., how much the company has
actually spent to repurchase those shares, as
the dependent variable and several
independent variables like Undervaluation, EPS,
CAPEX, Excess cash, Capital structure
correlation and dividend pay-out to check its
impact and level of significance on the
dependent variable. To compute the exact value
of the independent variables numerous
formulas, factors and data have been used. The
software used for analysis is Strata and MS-
excel. Secondary data was used in this research.
All the information were obtained from the
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company's public announcements, which were
available in the Securities and Exchange Board
of India (SEBI) website. The company s financial
data, on the other hand, was scized from the
corporation’s annual report and other required
data from CMIE Prowess database. MIE
prowess database contains the firm level data
of listed firms in India. The database is widely
used to study the firm-level variables of listed
firms in India.

Taking advantage of the panel data and
estimated results, the paired t tests of firm-level
variables statistical tests have been conducted.
The first one is Paired t-test which is used to
examine if there is any significant difference
between EPS before buyback and EPS after
buyback. It helps to identify the changes in the
firm -level variables during the pre and post
repurchase period. The second test used for
this research is regression analysis as it is used
to figure out how one variable affects another
variable. As a result, to comprehend the impact
of the independent variables ( Undervaluation.
Excess cash, EPS, CAPEX, Dividend pay-out,
Capital Structure correlation) on the dependent
variable (total amount utilized) this model has

been used.

TEST 1: Paired t-test

Paired t-test helps determine the statistical
significance of EPS and buybacks. Companies
are the elements in this structure, and they are
linked to one another by publishing eamings
per share each year and announcing
repurchases at the same period. The t-test will
determine whether the mean EPS of various
companies prior to the buyback differs
significantly from the mean EPS of various
companies following the buyback. The
significance of the sample mean values was
assessed at a five per cent level of significance.

Sout
The data set satisfied the normality condition
and thus the EPS variable is used for ttest. The
data has been collected from the company's -
financial statements and CMIE prowess. Stran
software and MS- excel have been used for
analysis in the present study,

Table | shows the EPS in the year prior 15
the buyback announcements and EPS in the
year after the buyback announcements for all
the given companies. The repurchase dates
were used 1o organise the data collection. It is
clear that the number of companies with positive
earnings per share (EPS) cutnumbers those with
negative camings per share (EPS). This could
be because management is wary of disclosing
financial results because mvestors, financial
managers, and other stakeholders are watching,
Other than that, the equity reduced as a result
of the buyback, which may have benefitied e
company in increasing their EPS.

Therefore, based on the hypothesis
formulated earlier it may be assumed that EPS
before buyback is H, and EPS after buyback is
H,. This can be statistically expressed in the
following manner:

Null Hypothesis: /,= H,

Alternative Hypothesis: H, # H,

The mean EPS after buyback is greater than
mean EPS before buyback as reflected in Table
2. The significance value in one- tail ktest i
less than five per cent, therefore the null
hypothesis is rejected which leads to the
acceptance of the alternate hypothesis. The
standard deviation of EPS after buyback is
higher than EPS before buy back. The t-statalso
falls under the acceptable range. As a result. it
is clear that buybacks have an earnings
management effect in Indian companies. [thas
been noticed that most companies who have

3
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companies before and after buyback

Table 1: EPS of
— T ——
Date Company name EPS & Buyback
. Before After
Apnl 1,2020 Tios Industrics Limied 1.1 744 ]
April 1.2020 Coral India Fmance & Housing Lanited 1.7 1.63 ]
Aprd 7.2020 Delta Corp Limited .82 3.66
April 7,.2020 Dabmia Bharat Lid 4.04 7.1
April 30.2020 Aditya Vision Limited 0.99 10.63
May 5.2020 Aurionpro Solutions Limited 15.29 6.86
May 22,2020 Pennar Industrics 7.07 3.25
May 29.2020 Tanla Platforms Ltd. 0.36 -10.29
June 2,2020 Granules India Limited 6.09 11.14
June 25,2020 Amvit Corp. Limited 24.65 -7.59
June 25.2020 Bakampur Chini Mills Lid. 10.36 22.31
June 30,2020 Just Dial Limated 27.93 41.58
July 24,2020 eClerx Services Limited 58.33 33.72
July 30,2020 Fineotex Chemical Limited 1.43 0.95
July 31.2020 Gokul Refoils and Solvent Limited -2.26 ~0.26
August 12,2020 Triveni Engincering and Industries Ltd. 0.23 12.48
August 14,2020 FDC Limited 9.68 13.44
August 14,2020 MPS Limited 36.15 27.59
Septcmber 1.2020 Sterlite Technologics Limited 11.17 11.92
September 11,2020 Cheviot Company Limited 72.38 71.46
September 15,2020 [James Warren Tea Limited 1.44 11.25
September 22,2020 |Rites Limited 18.98 27.86
September 29,2020 |Sun Pharmaceutical Industrics Limited 5.9 11.36
September 29,2020 |Magna Electro Castings Limited 23.66 14.69
September 30,2020 |Ramkrishna Forgings Limited 3.45 9.46
October 21,2020 KIQCL Lirmited 1.11 0.63
October 14,2020 |Motinkl Oswal Financial Services Limited 11.77 15.23
October 28.2020 |Cosmo Films Limited 29.46 57.56
November 4,2020 |NTPC L. 4.32 ~N.hm
November 5,2020 |Ajanta Pharma Ltd. 48.82 mm._N
Novernber 10,2020 | Asahi Songwan Colours Ltd. 12.99 ._m.uo
November 12,2020 |[NMDC Ltd. _#,um _&.mm
November 19,2020 {Wipro Lid. nu.ﬂn Hu._e
November 21,2020 |Kanchi Karpooram Lid 69 .uM 61 .Ob
November 21,2020 |Tata Consukancy Services qm. 8 16
December 3.2020 |Garware Technical Fibres [td = e
b 54.16 81.48
Hﬁﬁ 23,2020 |Engineers India [td. 5.44 7.77
— ».nww._ncno Industrial and Prudential Investment Company Lid | 61.76 33.38
anuary Indian Toners and Developers Limited 9.2 7
January 19,2021  |GAIL (india) L1d 25 17.54
Semar 192031 At 16.1 11.55
e 355 julbd - ustries Limited 3.93 0.7
nuary 25,2021 Neelamaki Agro Industries Ltd
e _ A
ruary 8,2021 Nati — - 1.
February 9.2021 <M_..0Hwnﬁ€w=rﬂau M_o:?:a Limited 0.38 9.65
10.47 8.54

Source : CMIE prowess database
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Table 2 : Paired T test analysis from Strata software
Variable Obs Mom  Sw.Em, StdDev. [95%Conf - Interval]
EPS beforebuyback 45 - 2244689~ SA17024 363383 H.5296 33.36418
EPS after buyback 45 263644 5750526 38.57566 1504703 3822586
combined 00 2454167 39341 3732215 1672469 3235864
diff 4.189555  7.900166 -19.88948 1151036 .

' iff = mean (EPS before buyback) — mean (EPS after buyback) YL R e
Ho: diff=0 :  degrees of freedom =88 .
P(T<= tonetail  0.033995 : : o S
P(T <= trtwo tail 0.067991

expressly stated their goal of increasing EPS
been successful in achieving this goal

:w<m
through buybacks. The majority of companies

who had their EPS magnified had also grown
their operational profit.

TEST 2: Regression Analysis

The R and R squared values are listed in the
Table-3. The R value (the “R” Column) reflects
the simple correlation, indicating the degree of
correlation. The R? value (the “R Square”
column) shows how much the independent
variable can describe in terms of total variance
in the dependent variable.

Table 3 exhibits results of regression which
show the impact of firm level variables on the
amount spent by the firms for buyback of
shares. The dependent variable is the amount

spent by the firms for buyback of shares,
bles are Debt to equity ratio,

independent varial
Dividend pay-out ratio, Excess Cash, Capex,
Undervaluation, and EPS. Moreover, a firm fixed

effect to control the firm level variations has
been used. ,

Source : Author s Own Work

The estimation result shows that the
Dividend pay-out ratio has a positive and
significant impact on the amount utilized at one
per cent level of significance (P value=0.000).
Excess cash is positive and significant at one
per cent level of significance (P value=0.002)
indicates that the amount utilized by the firm is
determined by excess cash. The undervaluation
is also positive and significant at one per cent
level of significance (P value=0.006). However,
no significant impact of Debt-to-equity ratio,
capex and EPS was found hence it can be
interpreted that these do not have an impact on
firm’s amount spent for buyback.

As seen in the model summary of Table 4,
the correlations between the dependent variable
Investment outcome and independent variable
absolute repurchase ratio is less than 0.1. This
means that though there is a positive correlation
between the two variables, there is nosignificant
or negligible corelation. Summary Statistics
helps to explore the given dataset, identify
patterns and helps to refine the search area
which is reflected in Table 5. All the 45 companies

have been divided into two groups, small cap

3l
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iables on Total am 3
Table3 : Regression Results-Imp e S e Table 4: Correlation Matrix
hlll_\..\ | No. of _H, ﬂ
Df MS observations 45 3 Total
Source 55 - 3.5480+21 |(7.37) 6.21 ‘ Dividesd [Debt 1o
—,‘Maowa“”pkﬁimi _.qmuoﬁ\‘_w 4.10E+20 ProbsF oﬁl_.llll : uah Undervaluati payout  |equity ratio) Excess
- Resic ) . ! utilize ) 1
R 4%,%“ _.uhw“Mwa a4 [1.50E+20 _[R-squared 05302 —{ d on EPS |CAPEX |ratio (imes)  |Cash
Toul 20 ﬂ _ [Adj R-squared 04535~ | == e A 7 i3 o6z |0 [0
Blis UTL sk T ¥ ) L Vi1 | L . E
__ | — MSE O000000GKT] | |5 i [Sig: (aile) ] N | 155 03 [107  [<o01 067 |1®
. Doju 1g. {£Aalled) S
Std. Er T. ot [95% Conp] | oo iaris [NEHH 4& 45 45 45 45 45
‘ q _ terval] : _‘. — : —uguon l on. ~/ 39 082 -054 099 33
f 16E+09 1.92e+10 | | Sig: (2-tailed) #5551 .049 N\ [007 |278 125 259 060
_ ' T..% 0.515 w.mooéo. SN Emaaes  [45 \ ¢ [45 45 45 45
1.43¢+10 ]| ) YR TR U O N 027 |.058 173 109
13 A K | ~ [Pearson Correlation] 177|396 |-
me_w%_‘o osio7 T O A DN I T K
¥ 0.000 T.%SQ s N |6 35 N[5 |4 45 15
3.11E+09 7.89e+09 | = e Y = R 5 1160 s
R ‘.o.uh - 10.002 ﬁ.qooiuo . [cARECE® : i WM MMN N [<oi 015 160
51262.23 187860.8 Eosis i . : i
Lw& 83993.63 ‘. b6 _o._ 1 ﬁcmqu.u_ 45 45 /_mu 45 45
3.11E+09 5.58¢+11 = 5
T.S 0.006 w.mmnt 1 .Ww &cw_ 7/ M =
9.07E+07 | 9.46c+07 | . < . .
-8 0.332 .m.d?% ; 5 |6 |5 N& T
6.46E+09 [1.41c+10 0
*. Ly 0.878 1.21e+10 173|131 037 N n
: 025 015 [.181 // 095
— . mes) ik | N G 45 45 45 45 45 45
42 Observations ¥4 45 femie R Al § 3
= . _ [Excess ¥ | Pearson Correlationi] 028 |.283 109|079 |.091  [252
_ Source : Author s Own Work - |Cas Sig (2 ailcd) ] 185|060 045 [006 |18 [.095 v
om@.ﬁaama mid- _Emﬂstmoanmao.m.?ax Table 6 estimation result shows that the ¥ B IN G w45 45 45 45 45 45 45
divisions have been made according to theirmarket  Dividend pay-out ratio has a positive and ; **_Correlation is significant at the 0.01 level (2-tailed).

capitalization value. Companies with market significant impact on the amount E_mr__w.mﬂ mm %_‘wn f *-Comelation s sgnifcant at the 0,03 ev Qi)
.mosdm..m:srcww?::@w»

capitalization less than 5,000 crore falls underthe ~ per cent level of significance (P va ficant
ic
Table-7 estimation result shows that the

small cap group and the group with market ~ Debt to equity ratio is positive and significant |

capitalization more than 5,000 crore falls under mig- 2% five per cent level of significance (P .ﬁ._cnm .

large cap group. There were 33 companies that fal] wowmm The capex and EPS are also mom_..mfmwmwn excess cash was found on firm’s amount spent 1 ; S

under the small cap group and the remaining 12 wmn_ icant at one per cent level of signi ver,  forbuyback. TheR squared value also shows a U.:.mgn:n_ pay-out ratio has a positiv
(Pvalue=0.003) and (P value=0.008). Howe o positive relationship. significant impact on the amount utilized at one

TN
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Tuble 5 : Summary Statistics
Varablo Obs Mean  |Std. Dev. [Min Max "_ Table 7 : Regression analysis of Mid and Large Cap Companles
No. of T
T, 7.46E+09 R.74B+10 1.60E+11 observatl
dr __|Ms ons_ 12
45 0.2666667 0.4472136 0 1 i 1,7695¢ |22 7 2,52790 |21 F(7.4 .05 T
i 0.6288¢ |21 4 2.4072¢ .
I 0.3008889 473516 [0 794 i 21 prob>P  psite
£ 2.7324c |22 ¥}
as 317.7634 [152.341 3701.95 “ 2.48400 |, squared ]).6476
dj R
45 0.55123111.094286 0.0026 5.6324 { vared [03%°
£ oot MSE [{.90E+10
T 43 17302.76 [19513.14 D 530293.4 i ] ——
f Coef., Sud, Err [95%
T 0.01285930.0128823 0 0.0656975 | 5 t PRt lne,  [otervel]
i | T e
45 25.25267 P1.77156 _a R12.76 ! EVEssea CRITTY]
- —_— A {-1.64E+10 |0 029 0783  F1.71B+11[1.39E+11 [1.64E+10
Source: Author 5 Own Work i “, juitys 1.26E+1
WAEE] 1.98E+10 |1 0.16 [0.183 |3.31E+11P.70B+11 |1.98E+10
Table 6: Regression analysis of Small Cap Companles 2. 0ABOT .w.uum..,o 196 bo12  li.26Es07l7.34E407 Bosesor
‘zp of 4.80E+1
_ DI [MS obscrvations |33 4.858+10 |0 1.01 [0.039  |8.47E+10{1.82E+11 W.BSE+10
[1.90E401 |7 1.6229¢ 1.80E+01  |F(7,25) 1.5 1 385193,
1.90E+01 |25 |1.0812e , §1-114755.3 |1 03 0.271 1184228 P34717.8 1147553
_ _ 1sopsor __[o0F p21s .. 4B4E+1
1.908+01 |32 8] -2.45E+12 |2 -0.51 [0.639  }1.59E+13[1.10E+13 |-2.45E+12
1.1997¢ 1.80E401 .l..—..—-_dm ).2959 3.44E+0
1 ] Raquared P.0988 1.18E+08 |8 0.34 [0.041  |}8.37E+08|1.07E+09 [1.18E+08
| oot MSE___|1.0OE+09 6.47E+1
1 42| -6.98E+08 |0 -0.01 [0.992  [1.80E+11[1.79E+11 }6.98E+08
T_.:s. T P [95% Conf. finterval]
_ ,1 Source: Author s Own Work
SGAE+08 |4.778408 |-118 D.248 __ [1.5SSE+09 __ [4.18E+08 :
£
4-5.178408 \...cmsm T._q 0.025 L1.43E4+09  P.96E+08 “ n...qnnz._26_o?mmamom_._olfn_cn..o.o_uv. Conclusion
| EPS and excess cash are positive and Sh : X
, il ; are repurchase is a well- practise
_.8%.48 _Ezu.a T.; D041 P1757.65  H019763 w significant at one per cent level of significance 416,54 5% world. and :._“n.m_wwin?:& of
-1.38E+08  [1.88E+08 [-0.73 D47 5.26E+08  [2.50E+08 (P value=0.041) and (P value=0.039). However, : . . 2 IF th
(205505 112719.4 |16 003 2254028 3613 . alue=0.041 NIS) L »  buybacks is getting stronger in India. If the
! no significant impact of Undervaluation, aow.: company does not have any u_,oms_u_m ventures
JASE409 | 1.580410 h 009 0.928 3400410 B.11E+10 to equity ratio and capex was found on firm's  in the future or is unable to meet the investor's
2.64E+06 (8701524 |-03 D008 }2.06B+07  |I.S3E+07 ] amount spent for buyback. The R squared value  opportunity cost, the present me%.mcmmas
|445E+08 [1.73 .09 FI.48E+08  |1.6BE+09 | also shows a positive relationship. that the company should repurchase its shares

Source: Author s Own Work
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from those sharcholders who arc sa.?:.& to
tender them. The tendering sharcholders will be

able to exit the company at a hig
result of this. The firm’s capital app!

her price as a
reciation will

companics to explore share repurchases g,
viable method for distributing funds, The 5___“ :
also imply that pursuing buyback during 4 ,
pandemic and global crisis can tum out to be g |
great move for companies as the panickeq

e e TP

benefit non-tendering shareholders, and they will .
be awanded for their loyalty. As the study found a shareholders are cager to push their shares bacy
positive effect of independent variables on its  tothecompany; thereby reducing its outstanding |
dependent variables, it would be beneficial for  shares which boosts the EPS of the company,
Annexure 1 : List of companies with their repurchase date and offer mode
Date Company name Offer mode
April 1,2020 Tiyps Industnics Livwed Tender
Apwil 1,2020 Comli Indin FFmnnce & Housmg Lirmcd Tender
April 7,2020 Peka Comp Lanited Open Market
Aprid 7,2020 nbren Bharat Lad Open Market
Apri 30,2020 Adiys Vikopujan Lirmied Tendor
May 35,2020 Auronpro Sohsons Lirvted Open Market
May 22.2020 Pennar Industrics Open Market
May 29.2020 Tankh Sohgions |_mecd Tender
Jue 22,2020 Granukes Indin 1irscd Tender
June 23.2020 Anwe Corp. Limscd Tender
June 25,2020 Babanpur Chai Mills Lid. Terxler
June 30,2020 Just Dml Limmed Tender
July 24,2020 eClerx Services Limned Opcn Market
July 30.2020 Fncotex Chemecal Larsed Open Market
July 31,2020 Gokul Refoils and Sohvent Lamited Tender
August 12.2020 Triveni Engmeering and Industries Ltd. Tender
EA.NONO FDC Limaed Tender
| August 14,2020 MPS Lammed Tender
Seprember 1.2020 Stertte Technologes Lirsted Open Market
September 11,2020 |Cheviot Company Linnited Tender
Seprember 15.2020  |James Warren Tea Larrwted Tender
September 22,2020 |Raes Lsvmed Tender
Sepiember 29.2020 Sun Phanmuccutical Industrics Lamited Open Market
September 29,2020 Magna Electro Castings Lirmated Tender
September 30.2020 | Ramknshna Forgings Larsed Open Market
Ocwober 21,2020 KIOCL Limaed Tender
October 14,2020 Motalal Oswal Financial Services Limited Open Market
October 28,2020 Cosmo Firs Larsted Tender
Nowvember 4.2020 NTPC Lid. Tender
November 5,2020 Ajarua Pharma Lid. Tender
November 10.2020 Asahi Songwan Colours [ ad. Tend
November 12,2020 NMDC [ad. nK_ﬂ_.
November 19,2020 ‘Wipro Lid Hﬂ.ﬂuﬂn
- ender
November 21,2020 Kanchi Karpooram Laxd Tender
Novermber 21.2020 [Taw Consukancy Services Tender
December 3,2020 Garware Technical Fibres Lid Tend
Decermber 23,2020 Engmneers Indm 1ad .u.n:&o..
D n - i ender
24,2020 |industial and Prudentil Investment Compuny Lid Tend
January 4,202 1 Incdsn T P Z cncer
oners and Developers Limmed Tend
January 19,2021 GAIL (Indw) 1id. - cr
Jarwmry 19,2021 Archidply Industrics Luraed Tender
Jammary 25,2021 Neekinmbi Apro Indusircs [id Aol
February 3,202 1 At Lavsted — Tender
February 8,202 1 Open Market
Natxorul Abksrannsmn Conpuany Lirsted 4.03-.”—0-.

February 9.2021

VRL Logsucs Lrsted

Open Market

Source : Database of SEBI, https://www.sebi. gov.in/

&G The Heritage, VOLXYV, Issue-1, 2024

e —

Examining Share Buyback ... During The Covid-19 Pandemic @
et

Annexure 2: NIC code and its reference

["NIC Code of company Cade refermme Yiss, o oremepaday %
“2013 Providmg software sugre e and e rdrrerce Wy s clevis 4 3
21 Maradac nre of abopraths: permmcefs sl preparsten 4 nrrs
JOLR) Moarm prore g corwltan y sevALES ] & &1
10721 Marstactae on refrang o usgas (ue et ) Boam megerc e 2 4 44%

20 Maradactze of cherra ah sl chemacul prodiats 1 4 4vs
ot
10791 15!.“!&9[&3.\8.%% 3 ek
Fwtant wa
7100 [Muing of ron ores 2 4 4%
18200 eproductrm of recorded mede ! 127%
M Dvended 1 TO%
93290 Other ammement snd recrestom actvies ] 127%
47399 Jetad tale of ofhey hounetodd sppience ! 172%
2410% Mamdactre of hot rolled and cokd- roled products of skeet i 12%
10509 Manudsctre of dary preccts ¥ 1IT%
63999 IndonTEtim wervie activixs ] 2.22%
Wi e .
46305 hoiesale on. R_w ) ods, Sz, sugar and] ' 12%
o tiswed spres e
82990 Husness supphon service actries 1 2%
45909 Other nom- specmined wholewaie rade 1 212%
Preparation and sprwwng of pse. mesa and other nanwal
13119 fhers including bk y % ] 2%
24319 it of ol et dad s Cutting =i pexhce ' 2128
Forgng, prowng, sarpeg and b brrng of meal
25910 i in%
powder meaburgy
66120 Securty and commnd gy contracts brokerage 1 217%
2220) Manudacture of sems- frmhed of plast products 1 227I%
Elecux based 3
35103 . va!ﬂ!:!!ﬂnwignﬂl therrral (2@ f 1%
diescl, gas)
20119 Marufacture of organc and morganc chenscal compounds I 1%
13999 e of other watkevtenic proxdhacts 1 221%
42209 Comstructn of wilty project ] 2.22%
64300 Trusts, funds and other francml wehe ies i 1%
20223 M e of pryung nk 1 222%
52109 Siorage and warchousng actnvies 1 12%
| Marufacture of and from
20114 dyes pomms any source 1 bas 1 1%
form Or as concerdrae
Manfactre of Alsreamn fom aAlsoem sl by other 2 2
24202 methods and products of aksrentam and sk !
4923 |Fresge ransport by road 1 122%

Source: Database of Ministry of Labour and Employment, hitps://www.ncs. govin/
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